BIO Joins Coalition of Small Business Innovators
Published on Medical Design Technology (http://www.mdtmag.com)

BIO Joins Coalition of Small Business Innovators
The Associated Press
WASHINGTON--(BUSINESS WIRE)--May 21, 2013--The Biotechnology Industry
Organization (BIO) announced today it has joined the Coalition of Small Business
Innovators (CSBI). CSBI is a national, non-partisan coalition of organizations
dedicated to stimulating sustained, private investment in small, highly innovative
companies focused on the development of new technologies.
BIO represents over 1,100 biotech innovators in all 50 states. Nationwide, these
biotech firms employ 1.61 million Americans and support an additional 3.4 million
jobs, according to Battelle. Emerging biotech companies face a decade-long, billiondollar R&D timeline, virtually all of which must be funded by private investors.
These companies often have no product revenue to fund their search for
breakthrough therapies, so the tax code is of vital importance in order to spur
investment in lifesaving R&D. In addition to lowering the corporate tax rate and the
enactment of a competitive territorial tax system, Congress should take steps,
through tax reform, to incentivize investment in innovative small companies like
emerging biotechs and support the development of next generation technologies.
“BIO is pleased to join the Coalition of Small Business Innovators and strongly
supports the Coalition’s efforts to spur innovation through the tax code,” said Jim
Greenwood, BIO President and CEO. “BIO is proud to partner with the wide array of
research-intensive industries in the Coalition of Small Business Innovators and looks
forward to working with the Coalition and Congress to enact tax legislation that
promotes innovative R&D by growing biotech companies.” The Coalition’s
legislative objectives are to modernize the current U.S. tax code to recognize and
promote small business innovation as fundamental to the long-term growth of the
U.S. economy. The Coalition’s objectives are: Stimulating private capital for
research by relaxing the passive activity loss rules in Section 469 for small researchintensive companies; Removing financing restrictions in Section 382 to allow small
companies to retain their net operating losses generated by R&D expenditures; and
Improving capital gains treatment for small research-intensive companies by
changing the gross assets test in order for these companies to qualify for Section
1202. The Coalition supports a U.S. tax code that recognizes innovation as a crucial
part of the 21st century American economy and believes that, by itself, a lower
corporate tax rate will not support growth and innovation in America’s small
businesses, many of which are pre-revenue. The Coalition advocates for
policymakers to both lower the corporate rate and to specifically promote
innovative pre-revenue research-intensive businesses through incentives which
spur private investment, encouraging other companies, individuals, and funds to
invest in small companies and support their research.
Coalition members include: Algae Biomass Organization (ABO), Association of
Clinical Research Organizations (ACRO), Advanced Medical Technology Association
(AdvaMed), Biotechnology Industry Organization (BIO), Center for Innovative
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Technology (CIT), Commercial Spaceflight Federation (CSF), CONNECT, Electricity
Storage Association (ESA), Fuel Cell & Hydrogen Energy Association (FCHEA),
Medical Device Manufacturers Association (MDMA), NanoBusiness
Commercialization Association (NanoBCA), National Council for Advanced
Manufacturing (NACFAM), Neurotechnology Industry Organization (NIO),
TechAmerica, and the Water Innovations Alliance (WIA). More information about the
coalition can be found at www.smallbusinessinnovators.org.
About BIO
BIO represents more than 1,100 biotechnology companies, academic institutions,
state biotechnology centers and related organizations across the United States and
in more than 30 other nations. BIO members are involved in the research and
development of innovative healthcare, agricultural, industrial and environmental
biotechnology products. BIO also produces the BIO International Convention, the
world’s largest gathering of the biotechnology industry, along with industry-leading
investor and partnering meetings held around the world. BIO produces
BIOtechNOW, an online portal and monthly newsletter chronicling “innovations
transforming our world.”
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