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Cynosure Completes Acquisition of Palomar
Medical Technologies
The Associated Press
Cynosure, Inc. (NASDAQ: CYNO), a leader in laser- and light-based treatments for
minimally invasive and non-invasive aesthetic applications, today announced the
completion of its acquisition of Palomar Medical Technologies, Inc.
Cynosure purchased Palomar in a cash and stock transaction valued at
approximately $287 million. In the transaction, Cynosure issued approximately six
million shares and paid approximately $146 million in cash contributed by both
Cynosure and Palomar.
"Combining with Palomar brings together two world class research and
development organizations creating what we believe is one of the world's premier
aesthetic laser and light-based companies," said Michael Davin, Cynosure's
Chairman and Chief Executive Officer. "We believe the acquisition complements our
product portfolio and customer base, provides new product and service revenues,
strengthens our global distribution network, opens new cross-selling opportunities
and enhances our intellectual property position. We appreciate the overwhelming
support of our stockholders in recognizing the value of this transaction to our longterm growth strategy. We welcome Palomar's employees to the Cynosure team and
look forward to the continued success of our unified organization." The closing of
the transaction follows approvals by Cynosure stockholders and Palomar
stockholders at separate stockholders' meetings today. At the Cynosure
stockholders' meeting, Cynosure stockholders approved the issuance of shares of
Cynosure Class A common stock in the merger. At the Palomar stockholders'
meeting, Palomar stockholders adopted the merger agreement between the
companies. Under the terms of the agreement, each outstanding share of Palomar
common stock converted into the right to receive $6.825 in cash and 0.2819 shares
of Cynosure Class A common stock.
As previously announced, the acquisition is expected to be accretive to Cynosure in
calendar 2014 with the implementation of $8 million to $10 million in projected
synergies. Following the closing, Michael Davin will serve as Chairman and Chief
Executive Officer; Joseph Caruso has joined Cynosure's Board of Directors as Vice
Chairman and will serve as President; and Timothy Baker will serve as Executive
Vice President, Chief Operating Officer and Chief Financial Officer.
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